
To the Finance Committee
St. Austin Catholic Parish
Austin, Texas

We have audited the financial statements of St. Austin Catholic Parish (SACP) as of and for the year ended June 
30, 2020, and have issued our reports thereon dated March 25, 2022. Professional standards require that we 
advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated November 22, 2020, our responsibility, as described by 
professional standards, is to form and express an opinion about whether the financial statements that have been 
prepared by management with your oversight are presented fairly, in all material respects, in conformity with 
U.S. generally accepted accounting principles except for the capitalization and depreciation of buildings and 
equipment. Our audit of the financial statements does not relieve you or management of your respective
responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable, 
rather than absolute, assurance about whether the financial statements are free of material misstatement. An 
audit of financial statements includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entities’ internal control over financial reporting. Accordingly, as part of our 
audits, we considered the internal control of SACP solely for the purpose of determining our audit procedures 
and not to provide any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in our professional 
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not 
required to design procedures for the purpose of identifying other matters to communicate to you.

Planned Scope and Timing of the Audit 

We conducted our audit consistent with the planned scope and timing we previously communicated to you.

Compliance with All Ethics Requirements Regarding Independence

The engagement team and our firm have complied with all relevant ethical requirements regarding 
independence. 



Qualitative Aspects of SACP’s Significant Accounting Practices

Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by SACP is included in Note A to the financial statements. As described 
in Note A to the financial statements, during the year, SACP adopted FASB Accounting Standards Update 
(ASU) No. 2014-09, Revenue from Contracts with Customers (Topic 606) and additional ASUs issued to clarify 
the guidance in ASU 2014-09, which amends the existing accounting standards for revenue recognition. SACP 
did not restate information reported in prior periods as the adoption of the new standard did not have a material 
impact on previously reported amounts. No matters have come to our attention that would require us, under 
professional standards, to inform you about (1) the methods used to account for significant unusual transactions 
and (2) the effect of significant accounting policies in controversial or emerging areas for which there is a lack 
of authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s current judgments. Those judgments are normally based on knowledge and experience about past 
and current events and assumptions about future events. Certain accounting estimates are particularly sensitive 
because of their significance to the financial statements and because of the possibility that future events 
affecting them may differ markedly from management’s current judgments.

The most sensitive estimate affecting the financial statements is:

Management’s estimate of the allocation of functional expenses which is based on analysis of time and 
effort and square footage.

We evaluated the key factors and assumptions used to develop this estimate in determining that it is reasonable 
in relation to the financial statements taken as a whole.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of the audits.

Uncorrected and Corrected Misstatements 

For purposes of this communication, professional standards require us to accumulate all known and likely 
misstatements identified during the audit, other than those that we believe are trivial, and communicate them to 
the appropriate level of management. Further, professional standards require us to also communicate the effect 
of uncorrected misstatements related to prior periods on the relevant classes of transactions, account balances or 
disclosures, and the financial statements as a whole. Management has corrected all identified misstatements.

In addition, professional standards require us to communicate to you all material, corrected misstatements that 
were brought to the attention of management as a result of our audit procedures. The material misstatements that 
we identified as a result of our audit procedures and were brought to the attention of, and corrected by, 
management are presented on an attachment to this letter.



Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter, whether 
or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could 
be significant to SACP’s financial statements or the auditors’ report. No such disagreements arose during the 
course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the attached letter 
dated March 25, 2022.

Other Significant Matters, Findings or Issues

In the normal course of our professional association with SACP, we generally discuss a variety of matters, 
including the application of accounting principles and auditing standards, business conditions affecting the 
entity, and business plans and strategies that may affect the risks of material misstatement. None of the matters 
discussed resulted in a condition to our retention as SACP’s auditors.

Modification of the Auditors’ Report 

We have made the following modification to our auditors’ report.  We have issued a qualification of our opinion 
because SACP has recorded a substantial portion of its property and equipment at estimated costs due to the lack 
of historical cost information. In addition, depreciation of property and equipment is only recorded on certain 
assets.

This report is intended solely for the information and use of the Finance Committee and management and is not 
intended to be and should not be used by anyone other than these specified parties. It will be our pleasure to 
respond to any questions you have regarding this report. We appreciate the opportunity to continue to be of 
service to St. Austin Catholic Parish.

Austin, Texas
March 25, 2022
Austin Texas



Name Account No Debit Credit

DIAL Loans: MLK & Renovation Loan 27107 9,412$              

Other Interest 56290 9,412$              

Prepaid Expenses 13100 79,687

Payable to Diocese 21100 276,115

Vendors and Suppliers Payable 21200 216

Prev. Retained Earnings 30150 37,005

Prior Year Adjustment 62200 250,000

Other 62400 16,783

Buildings 14120 3,444,001

Construction in Progress 14180 3,444,001

Construction in Progress 14180 232,368

MiscProfessServices- 51190 232,368

Opening Balance Equity 30100 23,478

Prior Year Adjustments 61400 23,478

St. Austin Catholic Parish
Year End: June 30, 2020
Corrected Misstatements

prior year

To adjust debt to outstanding

balance

To adjust prepaids and DOA payable

To capitalize development costs

incurred in current year and reclassify prior year's CIP.

To adjust net assets to agree to










